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SUBJ: NORWEGIAN REPRESENTATION ON U.S. COUNTERVAILING DUTY 
INVESTIGATION OF NORWEGIAN CHEESE IMPORTS 

REF: A-4548 7/2/75 

1. ACTING DIRECTOR GENERAL FOR ECONOMIC AGGAIRS IN FOREIGN 
MINISTRY, TORE BOEGH, CALLED IN E/C COUNSELOR ON NOVEMBER 1 1 
TO DISCUSS U.S. COUNTERVAILING INVESTIGATION OF IMPORTS OF 
NORWEGIAN CHEESE. BOEGH STATED THAT FOREIGN MINISTER HAD 
CONSIDERED CALLING IN AMBASSADOR BUT THAT E/C COUNSELOR 

HAD BEEN ASKED INSTEAD BECAUSE OF TECHNICAL NATURE OF SUBJECT. 

2. BOEGH SAID HE UNDERSTOOD A PRELIMINARY DECISION ON THE 
CASE WILL BE MADE NO LATER THAN NOVEMBER 21, 1975. IF IT 

IS DECIDED TOAPPLY COUNTERVAILING DUTY, THIS WOULD BE 
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WOULD BE A "ROW", ANDN ORWEGIAN IMPORTS OF AMERICAN 
AGRICULTURAL PRODUCTS COULD BE AFFECTED. IN 
PARTICULAR HE MENTIONED AMERICAN CITRUS JUICE AND 
CONCENTRATES WHICH ARE IMPORTED BY NORWEGIAN DAIRY 
INTERESTS. 

3. BOEGH STRESSED NORWAY' MAIN CONCERN WAS OVER 
"POLITICAL AND OTHER REPERCUSSIONS" A COUNTERVAILING 
DUTY MIGHT HAVE ON US/NORWEGIAN ECONOMIC RELATIONS. 

HE STATED THAT DEPUTY CHAIRMAN OF CONSERVATIVE PARTY 
PLATOU HAD SEEN SECRETARY OF TREASURY SIMON ON 
NOVEMBER 4 AND HAD RAISED NORWAY'S ECONCERNS WITH 
SIMON. 

4. ACCORDING TO BOEGH, US CUSTOMS AUTHORITIES HAVE 
AGREED THAT NORWEGIAN DAIRY SUBSIDIES WERE CONSUMER 
SUBSIDIES, NOT REPEAT NO DIRECT EXPORT SUBSIDIES. QUESTION 
WAS WHETHER THESE CONSUMER SUBSIDIES HAD AN INDIRECT 
EXPORT SUPPORTING EFFECT. MUCH OF NORWEGIAN FOREIGN, 
SOCIAL.AND REGIONAL POLICY IS BUILT AROUND PRESENT 
STRUCTURE OF CONSUMER SUBSIDIES AND ANY FINDING THAT 
THEY DID STRUCK AT ROOTS OF INTERNAL NORWEGIAN POLICY. 

5. BOEGH SAID HE HAD NO COMPLAINT ABOUT THE WAY THE 
MATTER WAS BEING HANDLED IN WASHINGTON BUT COMMENTED 
THAT ANY RESTRICTIVE ACTION WOULD MAKE MORE DIFFICULT 
ATTAINMENT OF THE LIBERALIZATION OF AGRICULTURAL 
TRADE SOUGHT BY U.S. IN MTN NEGOTIATIONS. NORWEGIAN 
FARMERS WERE VERY POWERFUL INTEREST GROUP AND CASE 
COULD BE BLOWN UP OUT OF PROPORTION TO VALUE OF 
NORWEGIAN CHEESE EXPORTS TO U.S. (APPROX. $14.5 MILLION). 

6. E/C COUNSELOR, WHO WAS ACCOMPANIED BY AGRICULTURAL 
ASSISTANT, TODL BOEGH THAT HE WOULD BRING SERIOUSNESS 
WITH WHICH NORWAY WOULD VIEW ANY COUNTERVAILING DUTY 
ON NORWEGIAN CHEESE TO ATTENTION OF WASHINGTON 
OFFICIALS, ALTHOUGH TH BELEIVED THEIR DISCRETIONARY 
AUTHORITY UNDER U.S. LAW WAS LIMITED. HE ALSO SIAD 
THAT, EVEN IF A COUNTERVAILING DUTY WAS APPLIED. IT 

WAS UNLIKELY TO RELFLECT MORE THANA PART OF THE ENTIRE 
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SCOPE OF NORWEGIAN CONSUMER SUBSIDIES. THIS WOULD 
MAKE NORWEGIAN CHEESE MORE EXPENSIVE IN THE U.S. 
HOWEVER, JARLSBERG BHEESE, THE MAIN NORWEGIAN VARIETY 
SOLD IN THE U.S., WAS ALREADY RELATIVELY EXPENSIVE 
AND ITS SALE WAS PROBABLY RELATIVELY PRICE INELASTIC. 
BOEGH REPLIED THAT ANY COUNTER VAILING DUTY WOULD 
CREATE PROBLEMS AND BE INTERPRETED AS RESTRICTIONIST. 
BYRNE 
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